Test Paper |
ECONOMICS
K-0317 |

Test Subject
Test Subject Code :|

Test Booklet Serial No. :

OMR Sheet No. :

Roll No.

(Figures as per admission card)

Name & Signature of Invigilator/s

Signature

Name
Paper
Subject

Time : 1 Hour 15 Minutes

]
ECONOMICS
Maximum Marks : 100

Number of Pages in this Booklet : 24

Number of Questions in this Booklet : 50

e prrert SeuRne
1. BT Be00DY wWBNRT :j;}d@.’gq Qe Beeer® Rﬁowd@tud’oﬁo&
2. = BYIeI0 2w 03, AFT 0T @éﬁef@t LERRORT.

3. oeion TRty FEmatens ARNREmHYD. SeEu5 AEHY

o) @3&0&)@ BB000 32 FINF0E BN TOCETO FRETTONG,
(i) S BRIR FBemoes038 TrcHwd, Bt BROE PUE oesS SedH
wewzj@ Nec/ab TOCWD. AFT® A VYT WD IO BRFODIY
R, cBORLIeR.

BRFOOR FIrie Hosd, By Feane Rosdc3om, T ed
BB TR0 RcAN T SeRd. Puntd/ BI ForRT,
P a;ga BFT SWFTDTINVE SFT BIT IR Te :%mézd
B0 PRIDIY ZARSE VNTE ¥T[Y LF, FoDFFOR RO

(ii)

CISSIES um’mo&oﬁs#@%dca’o. & 9T @a: ﬁ%#odoa’%

WHSOWRTDZRY, 03RIe3e éz,s% :immma Elelopy AR
4. TaciredFIRR(A), (B), (C) w3(D) 200 MBEREs me) Hodmerod
VIOV, ez ﬁzﬁ’oﬁn 2T FOCINT YUZTT F0eeS, T ToBRTS
@owéec&)& 6ﬁf\ z:?efb
® ©

medé
(C) Roc3ns m‘éo’mﬂm@r{

5. @%d@@ | dQ amggm OMR ng Foged , a*;% =33 | SJSg

aisf =gg I [SIPCIevEy aﬁé’ﬁﬂ?ﬁ ada ems::m*m muzzsm OMR

w‘%?o.‘o@ @omééc&buﬁ zﬁe(ﬁ ofm@de Aﬁ}d@ ma’o’d& ﬁadm%dtf

930 dj@@dr 3 mdmrb@ao

OMR ma’d TIODY | 3R, Nmzéﬁr{%fab 2INTRTICW0T 2.00.

QR z's)dc?D BRI, B %s?ca’o Cicewlu} fmcﬁéﬁd)

8. :vd% (NS S) w&;o’cﬁa’@ umomd Dd% ﬁ j00 ©9Fee cIRw)TIe
a%ﬁcd:sfo Noﬁémd Nﬁf 2o ey, OMR &80 TYeD cIRR)TIe
mﬁd@ wddd ey) eﬁﬁre’ﬁ WRGZTINTYED.

9. meim SONTI0ST, ﬁmﬁodoaﬂﬁ OMR mgo‘ weﬁc\‘boﬁi #o@eéj@ﬁ
ey GoodONReIesd 08y Toesy, Frsred Eport OMR & dsgeon
BROBROIBRTETD.

N o

10.
RRREOT SRTEROT T NWBITD.

11. 2e9/37) waecrmaeioe I3 SRI[e omodnend

12. ﬂﬂmpmc@, &)mﬁm@a UTTTED 550 TN E3ewe® CEptaley

emwommma VReQTSING.

T R YUZTRPR 93089 WOT VDAY, .

BIW 03 VoNER® BN I BYINVY IRt vedod FT/IRWD

Forow0TY,, VONETE BFINYOTHFTe wods[omd JonedTLIesd.

13.
14.

Boede 3030, Toem T3 By WL Fgeo OMR «uId Todeda,

Instructions for the Candidates
1. Write your roll number in the space provided on the top of this page.
2. This paper consists of fifty multiple-choice type of questions.
3. At the commencement of examination, the question booklet will
be given to you. In the first 5 minutes, you are requested to
open the booklet and compulsorily examine it as below :

(i) To have access to the Question Booklet, tear off the paper
seal on the edge of the cover page. Do not accept a
booklet without sticker seal or open booklet.

(i) Tally the number of pages and number of questions
in the booklet with the information printed on the
cover page. Faulty booklets due to pages/questions
missing or duplicate or not in serial order or any
other discrepancy should be got replaced immediately
by a correct booklet from the invigilator within the
period of 5 minutes. Afterwards, neither the Question
Booklet will be replaced nor any extra time will be given.

4. Each item has four alternative responses marked (A), (B), (C)
and (D). You have to darken the circle as indicated below on
the correct response against each item.

Example : @ ‘ @

where (C) is the correct response.

5. Your responses to the questionsare to be indicated in the OMR
Sheet kept inside the Paper | Booklet only. If you mark at any
place other than in the circles in the OMR Sheet, it will not be
evaluated.

Read the instructions given in OMR carefully.

Rough Work is to be done in the end of this booklet.

If you write your name or put any mark on any part of the OMR
Answer Sheet, except for the space allotted for the relevant
entries, which may disclose your identity, you will render yourself
liable to disqualification.

9. You have to return the test OMR Answer Sheet to the invigilators
at the end of the examination compulsorily and must NOT
carry it with you outside the Examination Hall.

You can take away question booklet and carbon copy of OMR
Answer Sheet after the examination.

11. Use only Blue/Black Ball point pen.

Use of any calculator, Electronic gadgets or log table etc.,
is prohibited.

There is no negative marks for incorrect answers.

In case of any discrepancy found in the Kannada
translation of a question booklet the question in English
version shall be taken as final.
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ECONOMICS
Paper -1l

Note : This paper contains fifty (50) objective type questions. Each question carries
two (2) marks. All questions are compulsory.

1. If the elasticity of demand for a 4. The absolute income hypothesis was

commodity is zero, it is

A) Perfectly elastic demand
B
C

D) Relatively inelastic demand

Perfectly inelastic demand

(A)
(B)
(C) Relatively elastic demand
(D)

. The short run average cost curve has U
shape due to the operation of

(A) Law of constant returns to scale
(B) Law of variable proportions

(C) Law of increasing returns to scale
(D)

D) Law of decreasing returns to scale

. According to Keynes, the value of the

multiplier will be high in an economy

where

(A) Marginal Propensity to Save (MPS)
is high

(B) Average Propensity to Save
(APS) is high

(C) Marginal Propensity to Consume
(MPC) is high

(D) Average Propensity to Consume
(APC) is high

K-0317

developed by

(A) J. M. Keynes
(B) Milton Friedman
(C) Duesenberry
(D) Modigliani

. If 'S’ is the ratio of savings to income

and ‘C’ is the incremental capital output
ratio then the actual growth rate ‘g’ is

(A) g=8-C
(B) g=S+C

. The author of the book “Public

Principles of public debt”
(A) Dalton (B) Musgrave
(C) Buchanan (D) B. P. Tyagi

. The ‘J’ curve effect of currency

depreciation implies that

(A) The trade deficit first decreases
and then increases

(B) The trade deficit first increases and
then decreases

(C) Decreases the trade deficit
(D) Increases the trade deficit

Paper Il
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8. Which of the following is the most

e ) 12. Classical Economists believed in
appropriate indicator of economic

growth ? . Wage price flexibility
(A) National Income
(B) Real GDP II. Full employment
(C) Real percapita GNP over a long

period of time [Il. Economic instability

(D) Capital formation
IV. Monetary policy for increasing

9. Kurtosis is a measure of

(A) Central value of a distribution employment
(B) Skewness of a distribution

(C) Peakedness of a distribution Codes :

(D) Spread of a distribution

(A) land Il are correct

10. Arithmetic mean is the most
representative measure as compared (B) Iand IV are correct
to median or mode because

(A) Itis a measure of central tendency
(B) Itis based on all observations in the

(C) land Ill are correct

series (D) I, llland |V are correct

(C) Itis a middle value in the series

(D) Itis most frequently occurring value 13. Major contributors to the neo-classical
in the series

theory of growth are
11. In the Cobb-Douglas production

function Q = AL“K® l. R. M. Solow

(@) aand B indicate elasticity of Il. J. E. Meade
output relating to labour and _ .
capital respectively lll. Milton Friedman

(b) aand B indicate returns to scale IV. Chamberlin

() aand B indicate respectively the

shares of labour and capital when Codes :
there is perfect competition
(A) land Il are correct

Codes :

(A) (a) and (b) (B) landIll are correct

(B) (a)and (c) (C) Iland IV are correct
(©) (b and (c) D) llland IV

(D) (a), (b)and (c) (D) lllan are correct
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14. The concepts underlying the Harrod’s

15.

model are

l. Multiplier

Il. Knife edged path
lIl. Super multiplier

IV. Warranted growth rate

Codes :

(A) land IV are correct
(B) lland IV are correct
(C) IV andlll are correct

(D) land Ill are correct

Characteristic feature/s of pure public
good

l. Non-rivalry in consumption

IIl. Non-Excludability

lIl. Perishability

IV. Durability

Codes :

(A) llandll are correct
(B) land Il are correct
(C) lland IV are correct

(D) land Ill are correct

K-0317
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The assumptions of factor endowment
theory are
I. Nations use factor inputs that are
of uniform quality
Il. Nations use the same technology

lll. The tastes and preferences of the

nations are different

IV. Political stability among trading

nations

Codes :
A) Only Il and IV are correct
B) Only Il and Il are correct
C) Only land Il are correct

)

(
(
(
(

D) I, lland lll are correct

Which are the quantitative instruments
of monetary policy ?

|. Bank Rate

ll. Variable Reserve Ratio

lll. Open Market Operations

IV. Selective Credit Controls

Codes :

(A) 1,11, 11,1V
B) 1,1, 11l
(C) 1,111, 1V
(D) 1, 11, IV
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(A) 1, 11331V =0

(B) I, 1333111 =0
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(D)

D) I, 11,1V=0
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19.

Positive correlation between X and Y

variables means
l. If Xincreases Y falls
Il. If Xfalls'Y also falls
lll. If X increases Y also increases

IV. IfY increases X falls

Codes :

A) Only Ill'is correct

C
D

(A)

(B) llandIll are correct
(C) llland IV are correct
(D)

I and Ill are correct

When the LM curve shifts rightwards
due to increased money supply, the
changes expected in the economy are
l. Income increases and interest rate
falls

Il. Income decreases and interest rate

falls

lll. Consumption increases and

investment increases

IV. Consumption decreases and

investment increases

Codes :
A) |l and |V are correct
C
D

(A)

(B) land Il are correct
(C) land Ill are correct
(D)

Il and IV are correct

K-0317
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20. The current account of BOP includes

21,

I. Money value of exports and imports
of goods
Il. Money value of exports and imports
of services
lll. Investment income (Dividends

and interest)

IV. Direct investment

Codes :
(A)
(B)
(C) I, Mand IV are correct
(D)

I, Iland IV are correct

[, Iland Il are correct

[, I, IV are correct

Assertion (A) : Monopolistic
competition is a blend of both

competition and monopoly

Reason (R) : Under monopolistic

competition there are large number of

buyers and sellers and the sellers sell

differentiated products

Codes :

(A) Both (A) and (R) are correct. (R) is
correct explanation of (A)

(B) Both (A) and (R) are correct. (R) is
wrong explanation of (A)

(C) (A) is correct but (R) is wrong

(D) (R) is correct but (A) is wrong

Paper Il
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22.

23.

Assertion (A) : According to Mrs.
Joan Robinson a productive factor is
exploited if it is paid a price less than

the value of marginal product.

Reason (R) : A monopolistic firm will
have MR, >P, .

Codes :

(A) Both (A) and (R) are wrong

(B) (A) is correct, but (R) is wrong
(C) (R) is correct, but (A) is wrong

(D) (R) is wrong, but (A) is correct

Assertion (A) : In the long run according
to the monetarists the Phillips curve is

vertical.

Reason (R) : In the long run Phillips

curve shows that higher the inflation,

lower the unemployment.

Codes :

(A) (A)is correct and (R) is not correct

(B) Both (A) and (R) are correct

(C) (A)and (R) are correct, but (R) is not
a correct explanation to (A)

(D) Both (A) and (R) are not correct

K-0317
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Assertion (A) : According to Keynes at
a low rate of interest the demand for
money becomes perfectly elastic and

results in a liquidity trap.

Reason (R) : At a low rate of interest

the economic agents hold money for

speculative purposes.

Codes :

(A) Both (A) and (R) are not correct

(B) (A) is correct, but (R) is not correct

(C) Both (A) and (R) are correct, and (R)
is a correct explanation for (A)

(D) Both (A) and (R) are correct, but (R)

is not correct explanation for (A)

Assertion (A) : Innovation is a

precondition for industrial expansion.

Reason (R) : Innovation is more
labour intensive.

Codes :

(A) (A)istrue and (R) is not true
(B) Both (A) and (R) are true
(C) Both (A) and (R) are not true

(D) (R) is true, but (A) is not true

Paper Il
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26.

27.

Assertion (A) : Ursula K. Hicks stated
that “direct taxes are superior to
indirect taxes”.

Reason (R) : Allocative effects of
direct taxes are superior compared to
that of indirect taxes.

Codes :

(A) Both (A) and (R) are true, but (R) is
not the correct explanation of (A)

(B) (A) is false and (R) is true

(C) Both (A) and (R) are true and (R) is
the correct explanation of (A)

(D) Both (A) and (R) are false

Assertion (A) : According to
absorption approach to improve a
country’s trade balance (B) it must
increase its total output (Y), reduce its
absorption (A) or do some
combination of both.

Reason (R) : According to absorption

approach the absorption (A) in an

economy is equal to

C+l+G+(X-M).

Codes :

(A) (A) is correct, but not (R)

(B) Both (A) and (R) are correct

(C) Both (A) and (R) are correct and (R)
is the right explanation of (A)

(D) Both (A) and (R) are incorrect

K-0317

28.

29.

Total Number of Pages : 24
Assertion (A) : Two-thirds of overall
inflation in India during 2013-14 was

contributed by food and fuel.

Reason (R) : High food inflation in the
last few years has been the result of

structural and seasonal factors.

Codes :
(A) Both (A) and (R) are correct
(B) (A)is correct, (R) is wrong
(C) (R)is wrong, (A) is correct
(D)

D) Both (A) and (R) are wrong

Assertion (A) : Tendulkar Committee
observed that the head count of rural

poor is largely underestimated in India.

Reason (R) : The yardstick of
consumer price index for agricultural
labourers was used to estimate the
price rise for the whole of rural

population in India.

Codes :

(A) Both (A) and (R) are correct, but (R)

is not the right explanation of (A)

(B) Both (A) and (R) are correct and (R)
is the right explanation of (A)

(C) Both (A) and (R) are wrong

(D) (A)is wrong, but (R) is correct
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30. Assertion (A) : If the sample size is

31.

small (below 30) one should use t test
rather than Z test.

Reason (R) : No difference between
Z distribution and t distribution for the
large samples (above 30)

Codes :

(A) (A)and (R) are correct

(B) (A)is correct, (R) is not correct
(C) (A)and (R) are not correct
(D) (

D) (R)is correct, (A) is not correct

Identify the correct ascending order of

factor rewards in different markets.

(a) Perfect competition in both
commodity and factor market

(b) Monopoly power in product market
and perfect competition in input
market

(c) Monopsonist power in the input
market and perfect competition in
the product market

(d) Monopolistic power in the product
market and monopsonistic power in
the input market

32.

33.

34.

Total Number of Pages : 24
Arrange the following schools of thought
in a sequential order.
l. Classical
Il. Neo-classical
lll. Monetarists
IV. Keynesians

Codes :

(A) 1L, Tand IV
(B) L1, 1IVandlll
(C) L1, IVandl
(D) IV, 11, land Il

Arrange the following ideas in a
sequential order.

1) Golden age

2) Surplus value

3) Division of labour

4) Wage — goods model

Codes :
(A) 3241
(By3412
(C)2341
(D)3214
Arrange the following in correct order.
l. Physical quality of life index
Il. Gender empowerment measures
lll. Human development index
IV. Gender development index

Codes :

(A) 1L L1, 1V
(B) 1,1V, 11,11
(C) LIV, I
(D) L1, 1V
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35.

36.

37.

Arrange the following in a descending
order as major sources of revenue to
Govt. of India.

l. Income tax

Il. Central excise
lll. Customs duty
IV. Service tax

Codes :

(A) LIV, I
(B) 1,1V, I, 1
(C) LIV,
(D) 1L, 1L, 1,1V

Arrange the following in chronological
order.

l. Uruguay round
. G.A.T.T.

. 1. M. F.
IV. W.T.O.

Codes :

(A) 1L 11,1V
(B) 1L 1,1, 1V
(C) L v
(D) 1L, 11,1V, |

Arrange chronologically the following.
I. Monopolistic competition

IIl. Cournot’s oligopoly model

lIl. Revealed preference theory

IV. Kinked demand model of duopoly

Codes :

(A) 11V L

(B) 1, 11,1V, 1

C) L, v

(D) 1L, LIV
K-0317

38.

39.

Total Number of Pages : 24
Arrange the following in a sequence

used in statistical analysis.
|. Data processing
Il. Hypothesis testing

lll. Drawing inference

IV. Sampling
Codes :

(A) 11,111, 1V
(B) 111,111, 1V
(C) IV, 1,11, 11l
(D) I, IV, 1, 11l

Arrange the following studies on

poverty in India in chronological order.
(a) Tendulkar

(b) Rangarajan

(c) Dandekar and Rath

(d) B. S. Minhas

Codes :
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40. |dentify the right chronological order of

introduction of value added tax in
India.

(a) Modified Value Added Tax

(b) Central Value Added Tax

(c) State Value Added Tax

(d) Manufacture Value Added Tax

Codes

(A) (d), (a), (b), (c)

(B) (d), (b), (c), (a)

(C) (d), (c), (b), (a)

(D) (d), (b), (a), (c)

41. Match the following :
List -1 List—1I

a. Adam Smith 1. Optimality

b. Bentham 2. Compensation
principle

c. Pareto 3. Greatest
happiness of
greatest number

d. Kaldor and 4. Growth of

Hicks wealth
Codes :
a b c d

A 4 3 1 2

B 3 2 1 4

C 4 2 3 1

(D) 4 A1 3

K-0317

Total Number of Pages : 24

42. Match List — | with List — Il and choose
the correct answer using the codes

given below.
List-1 List—1I
a. Milton 1. Basic
Friedman commodity
b. J. R. Hicks 2. Monetary
Economics
c. Straffa 3. First
economist
to model wage
bargaining
d. Duesenberry 4. Relative
income
Hypothesis
Codes :
a b c d
(A) 2 1 4 3
B) 2 3 4 1
C) 2 3 1 4
(D) 3 2 4 1

43. Match the following :
List—1 List—1I

a. Shadow prices 1. Gunnar Myrdal
b. Rolling plan 2. De-Gule
c. X-efficiency 3. Libenstein
d. Indicative 4. J. Tinbergen
planning
Codes :
a b c d
A 1 4 2 3
B) 4 1 3 2
G 3 2 1 4
(D) 2 3 4 1
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44. Match the following :

List—1

a. Fiscal deficit

b. Revenue

deficit

c. Budget deficit 3.

d. Primary deficit 4.

Codes

a

(A) 4

(B) 2

€ 1

(D) 3
K-0317

N DN W T

1.

2.

List-1I
Taxes of total
expenditure
over total
receipts —
borrowings and
interest
payments
Excess of
total
expenditure
over total
receipts
Excess of
revenue
expenditure
over revenue
receipts
Budget deficit +
Govt. market
borrowings and

liabilities

A W =

—

Total Number of Pages : 24

45. |dentify the following deficits in

46.

descending order as a percentage of
GDP in India during 2013-14.

a. Fiscal deficit
b. Revenue deficit

c. Primary deficit

Codes :

(A) ¢, b, a

(B) b, c, a

(C) a, b, c

(D) c, a, b

Match the following :

List -1 List—1I

a. Theory of 1. Gustove Cassel
customs union

b. Absorption 2. Jacob Winer
approach to
BOP

c. Price-specie 3. S. S. Alexander

flow mechanism

d. Purchasing 4. David Hume
power parity
Codes :
a b c d
A 2 3 4 A
B 2 3 1 4
(C) 3 2 4 1
(D) 4 A1 2 3
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49. BINIRYR), TR !

50.

ﬁéﬁw—l ?Jé,i— Il
a. 80 Q. @R 1. I-F T Toes,
b. e 2. 3R
QOPT RS’ (ANOVA)
C. NOOT AT 3. U%os@érae@ei’eéa"
d. RCPTTRT 4. t— ot
%Jaewz :
a b c d
A 2 1 4 3
B 2 3 1 4
Cc 3 1 2 4
D) 2 1 3 4
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e
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47. Match the following : 49. Match the following :
List—1 List-1I List-1 List-1I
a. Brettonwood 1. Service trade a. R. A. Fisher 1. Chi-square test
system b. Karl Pearson 2. ANOVA
b. Movementof 2. Capital account c. Willian Gosset 3. Rank correlation
natural persons  of BOP d. Spearman 4. ttest
c. Foreign 3. Key currency Codes :
institutional standard a b ¢ d
investment (A) 1 4 3
d. Trade creation 4. Customs Union B) 2 3 1 4
and trade € 3 1 2 4
diversion ©) 2 1 3 4
Codes : 50. Match the following :
a b c d List -1 List-1I
A) 3 ] > 4 a. David Ricardo 1. An essay on
trade and
B 3 4 2 A1 transformation
€ 3 2 1 4 b. J. S. Mill 2. Principles of
by 2 3 4 1 political
economy and
48. Match the following : taxation
List -1 List-1I c. G. Haberler 3. Principles of
a. M.S.P. 1. Industry political
b. I.P.C.L. 2. Agriculture o St ) :Eontzmy f
. Staffen . The theory o
o Lybply 3. Bank B. Linder Internatiozal
d. M.S.F. 4. Money supply trade
Codes : Codes :
a b c d a b c d
(A) 2 1 4 3 (A) 3 1 4 2
B) 3 4 1 2 B) 2 3 4 1
Cc 4 1 2 3 ¢c 2 1 3 4
(D) 1 ) 3 4 (D) 3 2 1 4
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