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					Part A
Answer any TEN of the following 					          2x10=20
1. Define market failure.
2. Distinguish between private goods and public goods.
3. Give an example of free rider in the context of public economics.
4. What is Tiebout hypothesis?
5. Define club goods.
6. Discuss the canons of taxation.
7. Distinguish between revenue and capital expenditure.
8. What are the sources of public borrowing of Government of India?
9. Define fiscal deficit.
10. Conceptualise the idea of fiscal federalism.
11. What is zero-base budgeting?
12. Define horizontal and vertical imbalances in public finance.
      Part B
Answer any TWO of the following						10x2=20
13. Let there be two identical consumers. What would be the share of the cost each should pay for a public good at the Lindahl equilibrium? 
14. Write a note on project evaluation using the Cost Benefit Analysis technique.
15. Discuss the balanced budget multiplier using suitable example. 

Part C
 Answer any TWO of the following				  		15x2=30
16. Discuss the condition of efficient provision of public good with a private good.
17. Explain Wagner’s law of increasing state activity. Using this law analyse the trends in growth of public expenditure in India.
18. Distinguish between internal and external public debt. Discuss the issue of public debt in the light of recent Indian bank recapitalisation. 
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